
February 29, 2008


The Honorable Jenny Oropeza

Chair, Senate Revenue and Taxation Committee

State Capitol, Room 4074

Sacramento, CA  95814


SUBJECT:   SB 1628 (DUCHENY/WIGGINS) URGENT ACTION NEEDED

Dear Senator Oropeza:
The Association of Destination management Executives (ADME) is pleased to be the SPONSOR of SB 1628 (Ducheny), which is critical to the future of the California destination management industry.  SB 1628 provides a very important clarification of the sales tax status of destination management companies in California.

Destination Management Companies (DMCs) are incorporated, independent service providers that market, promote and showcase California as a tourism destination to associations and corporations and provide full service detail planning to their clients.  DMCs help to bring millions of tourism dollars into California each and every year.

SB 1628 was introduced after attempts by the Board of Equalization to classify DMCs as resellers, rather than consumers, for purposes of sales tax, even though sales of any tangible personal property are completely incidental to a DMCs overall operation. DMCs have operated for nearly 40 years as independent service providers.  SB 1628 simply clarifies that DMCs maintain their status as consumers, rather then resellers, due to the incidental nature of sales of tangible personal property in the course of designing and coordinating client programs.  
It is important to note that DMCs have always paid, and continue to pay all applicable sales taxes to all of their vendors.  Nothing in SB 1628 is meant to provide an exemption from the requirements that DMCs pay all applicable sales taxes to their vendors.  DMCs also pay all necessary taxes on their service provider (1099) income. 

There are approximately forty-five DMCs in California today, most of which are small, women-owned businesses. DMCs have always been treated as independent service providers by the BOE and the consumers of any tangible personal property incidentally acquired to create client programs.  SB 1628 ensures that status continues.
ADME members strongly believe that passage of SB 1628 is critical to keeping DMCs operating in California.  For these reasons, we urge your SUPPORT of SB 1628 (Ducheny) when it comes before you for consideration.

Sincerely,

Name 

Title 

cc:  
Members, Senate Revenue and Taxation Committee


Mike Prosio, Office of the Governor
      
Colin Grinnell, Committee Consultant
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